FINANCE COMMITTEE

TITHES, OFFERINGS and DONATIONS
APPROVED BY FINANCE COMMITTEE 4/19/2021
APPROVED BY BOA 4/27/21 TO BE IMPLEMENTED BY TRUSTEES

Brookside Free Methodist Church finance committee hereby sets forth this policy for the receiving of tithes, offerings, and all other donations including stocks, bonds, mutual funds, annuities, insurance beneficiaries, personal property, real property or any other tangible or intangible property by its members and friends that desire to further the ministry of the church. By doing so, it is our intent to establish guidelines that will ensure the best interest of the church to fulfill the Kingdom Building mission of the church and to ensure that the church retains control of all donated funds and property for that purpose.

1. The finance committee believes that it is in the best interest of the church that all tithes, offering, and donations, etc. be directed to the general fund.

2. Brookside Free Methodist Church will not accept any restricted giving, donations, or tithes.

a. “Restricted giving” (definition) makes the offering fully conditional on a requirement that the offering be used in a particular manner or that it may not be used at all. This sort of offering will not be considered tax-deductible by the donor. (A church should be sure to notify the donor by official and recordable means that this is indeed the case!) Because of the restrictive nature of the offering, a church may still accept the donation but may not use a restricted gift for any use other than that for which it was intended.
3. The finance committee of Brookside FMC discourages designated giving. However, in the case of special projects or special ministries, designated giving will be accepted under the following conditions.
a. “designated giving” (definition) the donor may still wish their donation be used in a certain way, but by drafting language visible to donors when they give (pre-printed envelope, for example) the donation can still be considered tax-deductible by the donor. The church should communicate that the money may end up being used for purposes other that what the donor wishes it to be used for. For donations to be tax-deductible by the donor, the church must maintain control over how the funds will be spent even if the donor designated, that they would like it to be spent a certain way.

b. Brookside FMC must maintain discretion and control over all contributions and the ultimate determination of how all donated funds are allocated. The Church will make every effort to honor a donor’s designation, however contributions become the property of the Church and as such the Church has the discretion to determine how best to use all contributions to carry out our mission and purpose.
c. If designated giving is for a budgeted ministry, the donation will not increase the budget amount for that ministry and will be used before the budgeted amount.

d. If the total contributions received for a specific fund or special project exceed the amount needed for that project or purpose, the church reserves the right to use any such excess funds for the furtherance of other ministry activities as determined by the Finance Committee and Official Board of Brookside FMC.
e. It is the policy of Brookside FMC that designated gifts should be in addition to the member’s regular tithes and offerings.
4. If members of the church purchase merchandise for a ministry, they are encouraged to turn in the receipts for credit or reimbursement.  The purpose for this, is to track the spending of ministries for future budgeting purposes.

5. Gifts designated for individuals or designated for the benefit of a specific individual are not tax-deductible contributions and checks must be made out to the recipient. 
6. Money donated to fundraising events, (e.g., fish fry, rummage sale, teen fundraisers) are not tax-deductible.
7.  Brookside cannot accept gifts with verbal designations. Designations must be in writing 
with an accompanying memorandum or note or else indicated on the check or in the 
notes 
of an online gift.
“Brookside Free Methodist Church is a qualified section 501(c)(3) organization. All tithes, offerings, or donations of any kind are tax-deductible under section 170(c)(2).  Giving to this organization constitutes your agreement to relinquish control in accordance with IRS regulation.
The above notice shall be posted on the church website and on the church bulletin board.
Donated items receipt

To be filled out by donor

For tax purposes, the U.S. Internal Revenue Service (IRS) requires donors to value their items. Value is based upon fair market value. The donor must consider the condition and what they would be willing to pay for the item.
Any single household item valued at $500 or more must be appraised by a professional. (IRS form 8283)

If total of all items being donated exceeds $5000, they must be appraised by a professional.  If total is less than $5000, self-appraisal is permitted. (IRS form 561)

All real property must be appraised by a professional.

All automobiles, snowmobiles, scooters/motorcycles etc. must be appraised by a professional.

All stocks, bonds and mutual funds are valued at the market value on day of donation. (IRS form 8283)
All annuities and life insurance are valued at cash value.

· Selling prices on valuation date. If there is an active market for the contributed stocks or bonds on a stock exchange, in an over-the-counter market, or elsewhere, the FMV of each share or bond is the average price between the highest and lowest quoted selling prices on the valuation date. For example, if the highest selling price for a share was $11 and the lowest $9, the average price is $10. You get the average price by adding $11 and $9 and dividing the sum by 2.
ALL APPRAISAL FEES WILL BE PAID BY THE DONOR AND COPIES OF THE APPRAISAL SHALL ACCOMPANY THE DONATION.

ALL DONATED ITEMS MUST BE LISTED

Catalog all donated items and estimate their worth using the above guidelines. You must list each type of item separately. If you have more than one item in a category, make sure to list how many.
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         DONATION RECEIPT  

Please list the items you donated in the space below along with the estimated value.

________________________________________________________________________________

________________________________________________________________________________

________________________________________________________________________________

________________________________________________________________________________

________________________________________________________________________________

A general dollar estimation of the donated material at the time of donation will help the donor seize any tax benefits that result from the donation. The guide mentioned earlier will give this ability. 

Identify Donor
________________________________________________
                                                     Donor’s Name

____________________________________      _______________         _______    __________

                                 Donor’s Address                                                                          City                                         State                   zip code
Provide the donor with Brookside’s Tax Information
The Donor will need to be able to name a Recipient to the satisfaction of the Tax Entity he or she will be dealing with. To facilitate this, enter the Brookside’s Entity Identification Number on the spaces attached to the “EIN” label.  (Brookside’s EIN is provided in the space)

 
                                  BROOKSIDE FREE METHODIST AGENT RECORD

         Address where donation was received: _________________________________
         _______________________    _____________   _____________

                                    City                                                          State                                 Zip Code

         Agent’s Name: _____________________________ Title: ___________________

         Date Received: _____________

MAKE A COPY OF ALL RECEIPTS FOR CHURCH RECORDS
Save this receipt for tax purposes. EIN  35-0877568 and the group exemption number is 1419


This receipt is the only record of your tax-deductible donation.


No goods or services were provided to the donor by Brookside Free Methodist Church in exchange for this donation.











